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entitled " The Gold Standard and Reserve Bank of India
Bill.1' The Assembly took up a hostile attitude towards this
measure, mainly through scepticism in regard to the Gold
Bullion Standard. When the Bill emerged from the Select
Committee it had undergone fundamental changes to which
the Government could not agree. The Indian Nationalists
did not think that it was necessary to create a shareholders'
bank and they sought to make the proposed bank responsible
to the Legislature. Since no compromise could be effected
on the changes demanded by the Indian members of the
Committee, the Government withdrew the Bill. It was
then decided to institute an exhaustive enquiry into the
banking system of the country.

One of the conditions precedent to the inauguration of
Federation in India, as stated in the previous chapter, is
the establishment of a Reserve Bank. Therefore a Bill
to set up a Central Reserve Bank was introduced by the
Finance Member on September 1933. In the Preamble
to the Bill it is stated that the object of the bank is to
" ensure confidence in the management of India's credit
and currency" and to " secure monetary stability in
India/' The Bill was passed in February 1934. The
Reserve Bank took over the Government account in April
I935, and before the end of the financial year it should be
able to assume its statutory functions in relation to scheduled
banks.

The bank is not to encroach on legitimate commercial
banking interests. It is to be a shareholders' bank and not
a State bank and its management will be free as far as
possible from political influence. The total capital is to be
5 crores. One important feature is the inclusion in its
organization of a special department for the improvement
of agricultural credit facilities.

One of the controversial questions that came up for
debate on the Reserve Bank Bill in the Legislative Assembly
was the Rupee Ratio. When, on the recommendation of
the Hilton Young Currency Commission (1925-26), the